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Transport

October 25, 2016 at 8:00 AM EDT

WILMERDING, Pa., Oct. 25, 2016 (GLOBE NEWSWIRE) -- Wabtec Corporation (NYSE:WAB) today reported results for the 2016 third quarter,
updated 2016 full-year guidance and announced modified terms for its acquisition of Faiveley Transport.

2016 Third Quarter Results      

Third quarter sales were $676 million, with higher sales in the Transit Group more than offset by lower sales in the Freight
Group.  Freight Group sales were affected mainly by lower revenues from train control-related equipment and services, a
decrease in rail traffic volumes, and lower industry deliveries of new freight cars and locomotives.  Changes in foreign
exchange rates reduced total net sales by $18 million compared to the year-ago quarter. 
Income from operations was $120 million, or 17.8 percent of sales.  Excluding expenses of about $3.2 million related to the
pending acquisition of Faiveley Transport, adjusted income from operations was $123 million, or 18.3 percent of sales.
Earnings per diluted share were 91 cents. Excluding the Faiveley Transport acquisition expenses of about 3 cents per
diluted share, adjusted earnings per diluted share were 94 cents.
The company generated cash flow from operations of $247 million in the first nine months of the year.  During the quarter,
the company repurchased 1,096,408 shares for $78 million, or about $71.52 per share; Wabtec has about $138 million
remaining under the current repurchase authorization.  At Sept. 30, 2016, the company had cash of $250 million, an
additional $210 million of cash held in escrow for the Faiveley Transport acquisition and debt of $820 million.

2016 Full-Year Guidance
Based on its year-to-date results and outlook for the rest of the year, Wabtec updated its full-year 2016 guidance as follows:  Revenues are now
expected to be down about 12 percent compared to 2015, and earnings per diluted share are now expected to be between $4.00-$4.04.  This
guidance does not include costs for restructuring activities or expenses related to the Faiveley Transport acquisition.  Faiveley Transport is a global
supplier of high added value integrated systems for the railway industry with annual revenues of about $1.2 billion.

Raymond T. Betler, Wabtec’s president and chief executive officer, said:  “Our transit business continues to perform well, while the freight markets
remain challenging due to overall rail industry conditions and the sluggish global economy.  We have continued to focus on controlling what we can by
aggressively reducing costs, generating cash and investing in our growth opportunities, including acquisitions.  At the same time, we are progressing
toward completion of the Faiveley Transport acquisition and remain excited by its growth and improvement opportunities.”

Faiveley Transport Update
Wabtec expects to complete the purchase of the Faiveley family stake, which equals about 51 percent of Faiveley Transport’s outstanding shares, in
November, subject to receiving the remaining regulatory approvals.  Upon completion of that purchase, Wabtec will launch a tender offer for Faiveley
Transport’s remaining public shares.  Terms of the transaction with the Faiveley family and Faiveley Transport were modified on Oct. 24, 2016 as
follows:

The parties have extended the term of their agreements to Dec. 31, 2016, from the original date of Oct. 27, 2016.  Wabtec
can elect to extend the term to March 31, 2017.
Wabtec will acquire the Faiveley family stake for €100 per share, with between 25 percent to 45 percent of the
consideration to be paid in cash.  The remaining consideration will consist of between 4.8 million to 6.3 million shares of
Wabtec common stock, depending on the percentage of cash the family chooses to take.
Public shareholders of Faiveley Transport can elect to take 100 percent of their consideration in cash at €100 per share, or
a portion in Wabtec common shares, capped at the same percentage of consideration chosen by the Faiveley family.
No Wabtec preferred shares will be issued as part of the transaction.

Wabtec Corporation (www.wabtec.com) is a global provider of value-added, technology-based products and services for rail and other industrial
markets.

This release contains forward-looking statements, such as statements regarding the company’s expectations about future earnings.  Actual results
could differ materially from the results suggested in any forward-looking statement.  Factors that could cause or contribute to these material
differences include, but are not limited to, an economic slowdown in the markets we serve; changes in foreign currency exchange rates; a decrease in
freight or passenger rail traffic; an increase in manufacturing costs; and other factors contained in the company’s filings with the Securities and
Exchange Commission.  The company assumes no obligation to update these statements or advise of changes in the assumptions on which they are
based.

Wabtec will host a call with analysts and investors at 10 a.m., eastern time, today.  To listen, go to www.wabtec.com and click on the
“Webcasts” tab in the “Investors” section.

https://ir.wabteccorp.com/News/Listing?symbol=WAB&exchange=4
https://www.globenewswire.com/Tracker?data=mZjEuvF_XDqXk6_Q7OjdhcTL_ZJEkDkuLiYgWF2YE0HmnnHMMqM6Koaro6XZz-useNDQ_JiqiDRR6VjlFEZK1Q==
https://www.globenewswire.com/Tracker?data=mZjEuvF_XDqXk6_Q7OjdhdyO38I8Q-txnyGCrXUTGGL2_SLqKV89eBD2Dtv47tf-nQfUjkQEjrbagDxSj2bnEA==


 

WABTEC CORPORATION

CONDENSED CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2016 AND 2015

(AMOUNTS IN THOUSANDS EXCEPT PER SHARE DATA)

(UNAUDITED)

           

           

  Third Third   For the For the

  Quarter Quarter   Nine Months Nine Months

  2016 2015   2016 2015

           

Net sales $ 675,574     $ 809,527     $ 2,171,206     $ 2,475,149  

Cost of sales $   (463,093 )       (552,458 )       (1,466,156 )       (1,694,961 )

Gross profit   212,481       257,069       705,050       780,188  

Gross profit as a % of Net Sales   31.5 %     31.8 %     32.5 %     31.5 %

           

Selling, general and administrative expenses   (70,757 )     (82,206 )     (241,118 )     (255,969 )

Engineering expenses   (16,289 )     (17,239 )     (52,271 )     (51,852 )

Amortization expense     (5,339 )       (5,546 )       (16,100 )       (16,009 )

Total operating expenses   (92,385 )     (104,991 )     (309,489 )     (323,830 )

Operating expenses as a % of Net Sales   13.7 %     13.0 %     14.3 %     13.1 %

           

Income from operations   120,096       152,078       395,561       456,358  

Income from operations as a % of Net Sales   17.8 %     18.8 %     18.2 %     18.4 %

           

Interest expense, net   (6,057 )     (4,351 )     (15,897 )     (12,698 )

Other income(expense), net     1,188         (2,937 )       113         (7,690 )

Income from operations before income taxes   115,227       144,790       379,777       435,970  

           

Income tax expense     (32,799 )       (45,609 )       (112,701 )       (139,121 )

Effective tax rate   28.5 %     31.5 %     29.7 %     31.9 %

           

Net income attributable to Wabtec shareholders $   82,428     $   99,181     $   267,076     $   296,849  

           

Earnings Per Common Share          

Basic          

Net income attributable to Wabtec shareholders $ 0.92     $ 1.03     $ 2.94     $ 3.08  

           

Diluted          

Net income attributable to Wabtec shareholders $ 0.91     $ 1.02     $ 2.92     $ 3.05  

           

Weighted average shares outstanding          

Basic     89,589         96,369         90,546         96,135  

Diluted     90,293         97,368         91,316         97,162  

           

Net Sales by Segment          

Freight Group $ 361,998     $ 507,173     $ 1,201,734     $ 1,553,734  

Transit Group     313,576         302,354         969,472         921,415  

Total $   675,574     $   809,527     $   2,171,206     $   2,475,149  

 

 
 
 



 
 
 
 
 

Contact:

Tim Wesley

Phone: 412.825.1543

E-mail: twesley@wabtec.com

Website: www.wabtec.com


Wabtec Corporation

1001 Air Brake Avenue

Wilmerding, PA 15148


